STATE OF NORTH CAROLINA
DEPARTMENT OF TRANSPORTATION

BEVERLY EAVES PERDUE EUGENE A. CONTI, JR.
GOVERNOR SECRETARY

August 17, 2009

Mr. Larry Scantlin
Airport Director

Smith Reynolds Airport
Suite 204

3801 N. Liberty St.
Winston-Salem, NC 27105

RE:  Smith Reynolds Airport
Runway Safety Improvements Project

Dear Mr. Scantlin:

The North Carolina Department of Transportation (Department) entered into a Grant Agreement
with the FAA on June 20, 2007, which included block grant funding to “improve Runway 15/33
safety area (EMAS) at the Smith Reynolds Airport, Winston Salem, North Carolina.”
Furthermore, the Department agreed “to accomplish the project in compliance with the terms and
conditions contained herein and in the document ’Terms and Conditions of Accepting Airport
Improvement Grant’ dated March 29, 2005”.

On January 28, 2008, The Department and Smith Reynolds Airport Authority entered into a
Block Grant Agreement in which the Airport certifies in paragraph 7 “that it will adhere to all
applicable laws, regulations, and procedures in the application for and Sponsor approval of this
Grant.” Paragraph 8 of the agreement also states, “For a material breach of this Agreement or
the Sponsor’s Assurances, the Sponsor shall be liable to the Department for the return of all
grant monies received.” Under the conditions of our agreement, the Department respectfully
requests a prompt response to the following issues.

Section II. C. 10 (Certifications) of the Terms and Conditions stipulates all contracts and
subcontracts contain (will contain) clauses required from Title IV of the Civil Rights Act and 49
CFR 23 and 49 CFR 26 for Disadvantaged Business Enterprises (DBE). 49 CFR 26.29 has the
following language regarding prompt payment to DBE firms:
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